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Chiey, Pisapce Divislion

Beputy Complroller ' o
General Ledger Account Bo. 362 L

Henozandu: to Technieal Ac :::emt;mg Btatf I'vem Acting
Chief, Finance Division dated 7 Bovenber 19955, sume
sub ject,

1.  The Chis?, Technical Accounting 3iaff provided the inforwml
appooval, veferved ¢ in the reference memorandum, for the estublish
ment of Aceownt ¥e. 362. Upon Purther review of thia mcscunkt. as
it s opersied 4o record amounts withheld in the gettlewsud of
ciagercial contrgcts it bey been noted that the amcunts rveccrded
in thiz account sre concurrently teeated as expended appropriaticns.
This praeclice reprosents an egcepltion to the pereral procedurss
follewed by this Agency and by other Goverament sgencles operaling
under budgeds developed cw the concept of “chligstiocns incwrred |
rathar than "mccrued” expendltures . Under the "dhligations inowvred”
concept it 1s required that ancunis reporied as eppropristion
expenditurcs represent actual peyweots and by the serme token that
enmcunts reporited a3 uwnliquidated cbligations represent all cblizations
incursed which heve act been liquidated by actunl paywenis.

2. In the circumstances we see no beelc justificaticm to

make fils cuveption in Agency scoounling and reporting pruct 5 4

It is requested therefore that action be token in the cuwrrent wenth
to discortinne the use of Accoumt Fo. 3R and te close ouwt the
balasnces now in thet account by revarsing the criglmal euntvies.

Under current procedursy thie will result in sppropriste adjustrmonts
in socccunts Hes. 520 and 530, "Unliguidated Cbligatioms ond Expended
Appropriaticns , respectively.
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TAS /HNL/mlc(17 August 1956)
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